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INDEPENDENT AUDITOR'S REPORT 
 
To the Board of Trustees  
Ronald McDonald House Charities 
of Oregon and Southwest Washington 
 
Opinion  
We have audited the accompanying financial statements of Ronald McDonald House 
Charities (a nonprofit organization), which comprise the statements of financial 
position as of December 31, 2022 and 2021, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to 
the financial statements.  
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Ronald McDonald House Charities as of December 31, 
2022 and 2021, and the changes in its net assets and its cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United 
States of America.  
 
Basis for Opinion  
We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of Ronald McDonald House 
Charities and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements  
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt 
about Ronald McDonald House Charities’ ability to continue as a going concern within 
one year after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism 
throughout the audit. 
Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial 
statements. 
 Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of Ronald McDonald 
House Charities' internal control. Accordingly, no such opinion is expressed. 
 Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 
 Conclude whether, in our judgment, there are conditions or events, considered 
in the aggregate, that raise substantial doubt about Ronald McDonald House 
Charities’ ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control related matters that we identified during the 
audit. 

 
Portland, Oregon 
June 26, 2023, except for Note 19 
  which is as of August 11, 2023 



RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENTS OF FINANCIAL POSITION
December 31, 2022 and 2021

2022 2021
ASSETS

Current assets:
Cash and cash equivalents 1,495,262$     1,623,994$     
Accounts receivable 573,943           601,329
Contributions receivable 171,030            730,430           
Prepaid expenses 98,454            69,077
Short-term investments 4,068,789       4,094,145       

Total current assets 6,407,478       7,118,975         

Investments 7,896,104        9,209,156
Contributions receivable, less current portion 75,000             110,000           
Right-of-use assets 113,136             -                   
Bargain land lease contributions receivable, net 108,304           129,249
Property and equipment, net 4,541,709        3,957,779        

TOTAL ASSETS 19,141,731$     20,525,159$   

LIABILITIES AND NET ASSETS
Current liabilities:

Accounts payable 250,653$        227,267$        
Accrued expenses 183,626           166,485           
Operating lease liabilities - current 43,257             -                   
Deferred revenue 8,400               8,400               

Total current liabilities 485,936          402,152           

Operating lease liabilities - non-current 69,879             -                   
Total liabilities 555,815           402,152           

Net assets:
Without donor restrictions 15,255,921      15,941,198       
With donor restrictions 3,329,995       4,181,809        

Total net assets 18,585,916      20,123,007      

TOTAL LIABILITIES AND NET ASSETS 19,141,731$     20,525,159$   

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENT OF ACTIVITIES
For the year ended December 31, 2022

Without Donor With Donor
Restrictions Restrictions Total

Public support:
Gross revenue from special events 1,615,335$       -$                 1,615,335$       
Less direct benefit costs (248,281)          -                    (248,281)          

Special events, net 1,367,054         -                    1,367,054         
Donations and grants 2,098,620        165,260            2,263,880        
Promotions and third party events 1,031,616          -                    1,031,616          
Bargain land lease contributions -                    54,354              54,354              
Contributions in-kind 2,566,634        -                    2,566,634        
Net assets released from restrictions 243,863           (243,863)          -                    

Total public support 7,307,787         (24,249)           7,283,538         

Revenues and other income:
Hospital partner revenue 1,291,437          -                    1,291,437          
Third party reimbursements 75,140 -                    75,140              
Investment income, net 143,541             46,450             189,991             
Realized/unrealized loss on investments (987,560)          (522,751)          (1,510,311)         
Other income 48,077              -                    48,077              

Total support and revenue 7,878,422        (500,550)         7,377,872         

Expenses:
Program services 7,445,026        -                    7,445,026        
Management and general 1,159,682         -                    1,159,682         
Fundraising 1,018,202         -                    1,018,202         

Total expenses 9,622,910        -                    9,622,910        

Change in net assets from operations (1,744,488)       (500,550)         (2,245,038)      

Non-operating activities:
Capital campaign - contributions -                    707,947            707,947            
Capital campaign - net assets released

from restrictions 1,059,211          (1,059,211)        -                    

Change in net assets (685,277)          (851,814)           (1,537,091)        

Net assets:
Beginning of year 15,941,198        4,181,809         20,123,007      

End of year 15,255,921$     3,329,995$      18,585,916$     

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENT OF ACTIVITIES
For the year ended December 31, 2021

Without Donor With Donor
Restrictions Restrictions Total

Public support:
Gross revenue from special events 1,276,470$      -$                 1,276,470$      
Less direct benefit costs (105,353)          -                    (105,353)          

Special events, net 1,171,117            -                    1,171,117            
Donations and grants 1,822,127 126,969 1,949,096        
Promotions and third party events 819,643 -                    819,643            
Bargain land lease contributions -                    51,654              51,654              
Contributions in-kind 2,474,900        -                    2,474,900        
Government stimulus revenue 554,870           -                    554,870           
Net assets released from restrictions 342,892           (342,892)         -                    

Total public support 7,185,549         (164,269)          7,021,280         

Revenues and other income:
Hospital partner revenue 1,240,192 -                    1,240,192         
Third party reimbursements 102,120 -                    102,120             
Investment earnings, net 130,798 37,893              168,691             
Realized/unrealized gain on investments 430,149            303,520           733,669            
Other income 6,136                 -                    6,136                 

Total support and revenue 9,094,944       177,144             9,272,088        

Expenses:
Program services 6,583,937        -                    6,583,937        
Management and general 531,217             -                    531,217             
Fundraising 1,045,514         -                    1,045,514         

Total expenses 8,160,668         -                    8,160,668         

Change in net assets from operations 934,276           177,144             1,111,420           

Non-operating activities:
Capital campaign - contributions -                    368,575            368,575            
Capital campaign - net assets released

from restrictions 1,908                 (1,908)               -                    

Change in net assets 936,184            543,811             1,479,995         

Net assets:
Beginning of year, as restated 15,005,014       3,637,998        18,643,012       

End of year 15,941,198$     4,181,809$       20,123,007$    

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2022

Program Management
Services and General Fundraising Total

Salaries, taxes and benefits 2,297,075$   831,048$      634,740$     3,762,863$   
Professional services 6,975             191,025         302,496        500,496        
In-kind use of facility 1,870,387      -                 -                 1,870,387      

House services and supplies 2,020,479    19,423           239                2,040,141      
Land lease 68,304          6,995             -                 75,299          
Utilities 228,597        11,436            6,546             246,579        
Depreciation and amortization 566,513         1,634             2,669             570,816         

Repairs and maintenance 162,515          4,350             -                 166,865         
Insurance 52,002          1,839              13,448           67,289           
Office and technology expenses 145,186         45,260          26,776           217,222         
Direct event costs -                 -                 248,281         248,281         

Travel, conferences and meetings 14,244           17,729           9,457             41,430           
Volunteer recruitment 

and staff morale 10,921            18,605           16,006           45,532          
Other operating expenses 1,828             10,338           5,825             17,991            

7,445,026    1,159,682      1,266,483     9,871,191       
Less direct benefit costs netted with

revenue on statement of activities -                 -                 (248,281)       (248,281)       

Total expenses 7,445,026$  1,159,682$    1,018,202$   9,622,910$   

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended December 31, 2021

Program Management
Services and General Fundraising Total

Salaries, taxes and benefits 2,172,979$   414,046$      690,610$      3,277,635$   
Professional services 27,997       70,142        250,454    348,593        
In-kind use of facility 2,014,550     -                 -                 2,014,550     

House services and supplies 1,357,293      250                -                 1,357,543      
Land lease 73,633        -             -             73,633           
Utilities 209,928    10,102        6,779          226,809        
Depreciation and amortization 475,523     7,339          14,334        497,196         

Repairs and maintenance 85,336       -             -             85,336           
Insurance 44,215       3,513          12,799        60,527          
Office and technology expenses 113,273       13,112         58,881        185,266         
Direct event costs -             -             105,353      105,353         

Travel, conferences and meetings 4,954         3,541          5,530         14,025           
Volunteer recruitment

and staff morale 3,322             2,158             3,532             9,012             
Other operating expenses 934                7,014             2,595             10,543           

6,583,937  531,217       1,150,867   8,266,021     
Less direct benefit costs netted with

revenue on statement of activities -                 -                 (105,353)       (105,353)       

Total expenses 6,583,937$   531,217$       1,045,514$   8,160,668$   

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES
OF OREGON AND SOUTHWEST WASHINGTON

STATEMENTS OF CASH FLOWS
For the years ended December 31, 2022 and 2021

2022 2021
Cash flows from operating activities:

Change in net assets (1,537,091)$     1,479,995$   
Adjustments to reconcile change in net assets to net 

cash flows from operating activities:
Cash from contributions restricted for capital improvements -                   (368,575)      
Net realized and unrealized (gain) loss on investments 1,510,311          (733,669)      
Loss on disposal of property and equipment 8,192                12,144           
Donated property -                   (7,600)           
Depreciation and amortization 570,816           497,196        
(Increase) decrease in:

Accounts and contributions receivable 621,786           (484,827)      
Prepaid expenses (29,377)           48,579          
Bargain land lease contributions receivable 20,945            21,978           

Increase (decrease) in:
Accounts payable and accrued expenses 40,527             144,053        
Deferred revenue -                   (2,634)          

Net cash flows from operating activities 1,206,109        606,640       

Cash flows from investing activities:
Purchase of property and equipment (1,162,938)       (100,350)      
Purchase of investments (8,168,981)       (4,723,005)   
Proceeds from the sale of investments 7,997,078        3,682,554    
Net cash flows from investing activities (1,334,841)       (1,140,801)    

Cash flows from financing activities:
Cash from contributions restricted for capital improvements -                   368,575        
Net cash flows from financing activities -                   368,575        

Net change in cash and cash equivalents (128,732)          (165,586)       

Cash and cash equivalents - beginning of year 1,623,994        1,789,580     

Cash and cash equivalents - end of year 1,495,262$     1,623,994$  

Supplemental cash flow information: 
Cash paid for operating leases 45,135$           -$              
Non-cash investing and financing activities:

Obtaining right-of-use assets in exchange for lease liabilities 156,609           -                

See notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES  
OF OREGON AND SOUTHWEST WASHINGTON  

NOTES TO FINANCIAL STATEMENTS 
December 31, 2022 and 2021 
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 
 
Description of Organization 
Ronald McDonald House Charities of Oregon and Southwest Washington (RMHC or the 
Organization) is a non-profit corporation, incorporated in 1982 under the laws of the State of 
Oregon. RMHC’s House Program, its cornerstone program, provides temporary lodging, 
comfort, family based activities and general support for families of seriously ill and injured 
children who are being treated at medical facilities in the communities of Portland, Bend, and 
Springfield, Oregon. 
 
RMHC operates four residential facilities, in Portland, Bend, and Springfield as part of the  
House Program. A 25-room East House, located on the campus of Legacy Emanuel Medical  
Center in Northeast Portland is owned by the Organization on leased land. The South  
Waterfront House operates 38 rooms in the Rood Family Pavilion located on the OHSU  
Campus. In Springfield, RMHC operates 10 rooms at the Heartfelt House located on the  
campus of PeaceHealth Sacred Heart. RMHC also operates a 7-room Bend House located on  
the campus of St. Charles Hospital, which is owned by the Organization on leased land.  
 
In 2022, these four houses served over 169,260 meals; and, supported over 3,206 families, and 
3,329 children, for a total of 21,711 nights. 
 
The RMHC Hospitality Cart Program normally operates at Randall Children’s Hospital, 
Doernbecher Children’s Hospital, Salem Hospital, and St. Charles Medical Center. This in-
hospital program supports children and families by providing free food, refreshments, and 
comfort care items on a fully stocked cart that travels between the hospital’s neonatal ICU, 
pediatric ICU, and acute-care floors. This program is staffed entirely by volunteers.  
Due to the Covid-19 pandemic, The Randall Children’s Hospital cart remained temporarily 
closed. The Salem cart provided 2,908 treats to 1,637 individuals and was staffed by 338 
volunteer hours. The Doernbecher Children’s Hospital cart opened in late 2022, and provided 
338 treats to 140 individuals and was staffed by 24 volunteer hours. 
 
The principal sources of revenue for RMHC are donations from individuals, businesses, 
organizations, and contracts with hospital partners. McDonald’s Corporation, together with 
its local franchisees, contributes to RMHC through national and local promotions, and 
facilitates donations from their customers through the donation box program and other 
initiatives.  
 
OHSU, St. Charles Medical Center, and PeaceHealth Sacred Heart Medical Center provides 
hospital partner revenue through long-term agreements to support adult patient housing 
within the houses. Additionally, state insurance programs are billed if insurance coverage is 
available; however, insurance is not required. 
 
 



RONALD MCDONALD HOUSE CHARITIES  
OF OREGON AND SOUTHWEST WASHINGTON  

NOTES TO FINANCIAL STATEMENTS, CONTINUED 
December 31, 2022 and 2021 
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, 
Continued  
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 
 
Net Assets 
Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor or grantor imposed restrictions. Accordingly, net assets and changes therein are 
classified and reported as follows: 
 

Net Assets Without Donor Restrictions - Net assets available for use in general operations 
and not subject to donor (or certain grantor) restrictions.  
Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor) 
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such 
as those that will be met by the passage of time or other events specified by the donor. 
Other donor-imposed restrictions are perpetual in nature, where the donor stipulates 
that resources be maintained in perpetuity. Donor-imposed restrictions are released 
when a restriction expires, that is, when the stipulated time has elapsed, when the 
stipulated purpose for which the resource was restricted has been fulfilled, or both. 

 
Cash and Cash Equivalents 
For purposes of the statements of cash flows, the Organization considers all highly liquid 
investments available for current use with maturities of three months or less at the time of 
purchase to be cash equivalents. Cash equivalents included with investments are considered 
investments. 
 
Accounts Receivable 
Accounts receivable from insurance billings and hospital partners are reported at the amount 
management expects to collect on balances outstanding at year-end. Management provides 
for potentially uncollectible amounts through a valuation allowance based on its assessment 
of the status of individual accounts. Based on an assessment of the credit history with those 
having outstanding balances and current relationships with them, management believes 
balances are fully collectible and no allowance is necessary 
 
Contributions Receivable  
Contributions receivable are reported at the amount management expects to collect on 
balances outstanding at year-end. Based on an assessment of the credit history with those 
having outstanding balances and current relationships with them, management has 
concluded that realization losses on balances outstanding at year-end will be insignificant. 
Contributions receivable in more than on year, if material to the financial statements, are 
discounted to present value, incorporating risk-adjusted discount rates designed to reflect 
the assumptions market participants would use in pricing the asset. In subsequent years, 
amortization of the discounts is included in contribution revenue in the statements of 
activities. 



RONALD MCDONALD HOUSE CHARITIES  
OF OREGON AND SOUTHWEST WASHINGTON  

NOTES TO FINANCIAL STATEMENTS, CONTINUED 
December 31, 2022 and 2021 
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, 
Continued 
 
Short-Term Investments 
Short-term investments are comprised of money market funds and certificates of deposit, 
which are classified as held-to-maturity and are carried at their fair value based on the quoted 
market prices. Net realized and unrealized gains and losses on short-term investments are 
recorded in the statements of activities. For purpose of determining realized gains and losses, 
the cost of securities sold is based on specific identification. 
 
Investments 
All investments are recorded at fair value, based on quoted market prices. Any unrealized 
gain or loss related to holding investments is recorded in the statements of activities. Donor-
restricted investment income earned on net assets with perpetual donor restrictions is reported 
as an increase in net assets with donor restrictions and classified according to the nature of the 
restriction. Interest and dividend income is accrued as earned and reported net of investment 
advisory fees.  
 
Leases 
The Organization determines if an arrangement is or contains a lease at inception. Under FASB 
ASC 842, Leases, a contract is (or contains) a lease if it conveys the right to control the use of an 
identified asset for a period of time in exchange for consideration. Control is defined under the 
standard as having both the right to obtain substantially all of the economic benefits from use of 
the asset and the right to direct the use of the asset. Management only reassesses its 
determination if the terms and conditions of the contract are changed.    
 
Leases are included in right-of-use (ROU) assets and lease liabilities in the statements of 
financial position. ROU assets represent the Organization’s right to use an underlying asset for 
the lease term, and lease liabilities represent the Organization’s obligation to make lease 
payments. Operating lease ROU assets and liabilities are recognized at the lease commencement 
date based on the present value of lease payments over the lease term.  
 
The Organization uses the implicit rate when it is readily determinable. The Organization has 
made an accounting policy election to use a risk-free rate in lieu of its incremental borrowing 
rate to discount future lease payments. Lease expense for lease payments is recognized on a 
straight-line basis over the lease term. The Organization’s lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the Organization will exercise 
the option. 
 
The Organization does not report ROU assets and leases liabilities for its short-term leases 
(leases with a term of 12 months or less). Instead, the lease payments of those leases are reported 
as lease expense on a straight-line basis over the lease term. 



RONALD MCDONALD HOUSE CHARITIES  
OF OREGON AND SOUTHWEST WASHINGTON  

NOTES TO FINANCIAL STATEMENTS, CONTINUED 
December 31, 2022 and 2021 
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, 
Continued 
 
Property and Equipment 
Acquisitions of property and equipment in excess of $2,500 are capitalized. Property and 
equipment purchased are recorded at cost. Projects that were started, but not completed at the 
end of each year are included in construction in progress. Donated assets are reflected as 
contributions at their estimated values on the date received. Depreciation of property and 
equipment is calculated using the straight-line method over the estimated useful lives of the 
assets, generally 39 years for buildings, 10 to 30 years for building improvements, and 3 to 10 
years for furniture, equipment, and vehicles. Repairs and maintenance are charged to expense 
when incurred. 
 
Impairment of Long-Lived Assets 
The Organization reviews long-lived assets for impairment whenever events or changes in 
circumstances indicate the carrying amount of an asset may not be recoverable. Recoverability of 
assets to be held and used is measured by a comparison of the carrying amount of an asset to 
future undiscounted net cash flows expected to be generated by the asset. If such assets are 
considered impaired, the impairment to be recognized is measured by the amount by which the 
carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed of are 
reported at the lower of carrying amount, or fair value less costs to sell.  
 
Revenue Recognition 
Contributions, which include grants and unconditional promises to give (pledges), are 
recognized as revenues in the period the Organization is notified of the commitment. 
Conditional promises to give are not recognized until they become unconditional, that is 
when the conditions on which they depend are substantially met. Bequests are recognized as 
revenue at the time the Organization has an established right to the bequest and the proceeds 
are measurable. 
 
Revenue from hospital partner agreements is recognized monthly over the agreement period 
when the services are received by the hospital partners. Third party reimbursements are 
recognized as revenue when housing has been provided to eligible families.  
 
The Organization records special events revenue equal to the fair value of direct benefits to 
donors, and contribution income for the excess received when the event takes place. The 
portion of sponsorship revenue that relates to commensurate value the sponsor received in 
return is recognized when the related events are held and performance obligations are met. 
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OF OREGON AND SOUTHWEST WASHINGTON  

NOTES TO FINANCIAL STATEMENTS, CONTINUED 
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, 
Continued 
 
Revenue Recognition, Continued 
 
Contributions In-Kind 
The Organization recognizes donated services that create or enhance nonfinancial assets or that 
require specialized skills, are provided by individuals possessing those skills, and would be 
purchased if not provided by donation. These donated services are recognized at fair value. 
Donations of property, equipment, materials and other assets, including donated facility usage, 
are recorded as support at their estimated fair value at the date of donation. Such donations are 
reported as unrestricted support unless the donor has restricted the donated asset to a specific 
purpose.  
 
Donations of long-lived assets with explicit restrictions that specify how the assets are to be 
used and gifts of cash or other assets that must be used to acquire long-lived assets are reported 
as restricted support. Absent explicit donor stipulations about the duration these long-lived 
assets must be maintained, expirations of donor restrictions are reported when the donated or 
acquired long-lived assets are placed in service 
 
Expense Allocation 
The costs of providing various programs and other activities have been summarized on a 
functional basis in the statements of activities and in the statements of functional expenses. 
Accordingly, certain costs have been allocated among the programs and supporting services 
benefited. The allocation methodology and associated expenses that are allocated include: 
 

Estimates of time and effort – salaries and related costs, professional services, office 
expenses, information technology, and other 
Square footage - occupancy, depreciation, insurance, and utilities 

 
Annuities 
Any annuities held by the Organization are fully reinsured; as such, no liability has been 
recorded in the financial statements.  
 
Income Tax Status  
Ronald McDonald House Charities is a nonprofit corporation exempt from income tax under 
section 501(c)(3) of the Internal Revenue Code.  No provision for income taxes is made in the 
accompanying financial statements, as the Organization has no activities subject to unrelated 
business income tax. The Organization is not a private foundation.  
 
The Organization follows the provisions of FASB ASC Topic 740 Accounting for Uncertainty in 
Income Taxes.  Management has evaluated the Organization's tax positions and concluded that 
there are no uncertain tax positions that require adjustment to the financial statements to 
comply with provisions of this Topic.   
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1. THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, 
Continued 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
 
New Accounting Standards: 
 

Leases 
Effective January 1, 2022, the Organization adopted Accounting Standards Update (ASU) 
No. 2016-02, Leases, which requires lessees to recognize leases on the statements of 
financial position and disclose key information about leasing arrangements. The 
Organization elected not to restate the comparative period (2021). It also elected not to 
reassess at adoption (i) expired or existing contracts to determine whether they are or 
contain a lease, (ii) the lease classification of any existing leases, or (iii) initial direct costs 
for existing leases. As a result of implementing ASU No. 2016-02, the Organization 
recognized right-of-use assets of $156,609 and lease liabilities totaling $156,609 in its 
statements of financial position as of January 1, 2022. The adoption did not result in a 
significant effect on amounts reported in the statements of activities for the year ended 
December 31, 2022.  
 
Contributed Nonfinancial Assets 
In September 2020, the FASB issued amended guidance for contributed nonfinancial assets 
with ASU 2020-07, Presentation and Disclosures by Not-for-Profit Entities for Contributed 
Nonfinancial Assets (Topic 958). The guidance requires the presentation of contributed 
nonfinancial assets as a separate line item in the statements of activities, disclosure of the 
disaggregated amount by type and disclosure of qualitative information about whether the 
contributed nonfinancial assets were monetized or utilized during the reporting period as 
well as a description of the programs or other activities in which the assets were used. The 
guidance also requires disclosure of any donor-imposed restrictions and a description of 
valuation techniques. The Organization adopted ASU 2020-07 for the year ended December 
31, 2022. 

 
Subsequent Events 
The Organization has evaluated all subsequent events through June 26, 2023, the date the 
financial statements were available to be issued. 
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2. AVAILABLE RESOURCES AND LIQUIDITY 
 
The Organization regularly monitors liquidity required to meet its operating needs and other 
contractual commitments, while also striving to maximize the investment of its available funds. 
For purposes of analyzing resources available to meet general expenditures over a 12-month 
period, the Organization considers all expenditures related to its primary operations to be 
general expenditures. It excludes financial assets with donor or other restrictions limiting their 
use. 
 
Financial assets available for general expenditure consist of the following at December 31, 2022 
and 2021: 
 

2022 2021
Financial assets:

Cash and cash equivalents 1,495,262$   1,623,994$    
Accounts receivable - insurance billings 315,750           406,730          
Contributions receivable (current) 171,030           730,430          
Short-term investments 4,068,789      4,094,145      
Estimated distributions from quasi-endowments 310,197           308,640          
Investments 7,896,104      9,209,156       

14,257,132     16,373,095      
Less amounts unavailable for general expenditure:

Net assets with donor restrictions (current) 3,056,431      3,696,001       
Board designations 6,119,020       6,955,771         

Financial assets available for general expenditure 5,081,681$     5,721,323$      

 
The Organization’s endowment funds consist of donor-restricted endowments and funds 
designated by the board as an endowment. While the corpus of the donor-restricted 
endowments is not available for general use, the income from donor-restricted endowments is 
restricted until appropriated by the Board for general expenditure and subject to the annual 
spending rate up to 4%. The Board-designated endowment of $5 million is also subject to the 
annual spending rate up to 4% as described in Note 12. The Organization does not intend to use 
funds from the board-designated endowment (other than amounts appropriated for general 
expenditure as a part of the annual budget approval and appropriation by the Organization’s 
Board), but these amounts could be made available, if necessary, with a Board vote. 
 
Within short-term investments, the Board has designated $1 million to support building 
maintenance and special projects. The Organization’s intent is to use these funds for large one-
time expenses outside the realm of operations. However, the funds could also be made available 
for general expenditure with a Board vote. 
 
As a part of the Organization’s liquidity management plan, it may invest cash in excess of its 
operating reserve requirements in short-term investments or the endowment to maximize 
earnings. 
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3. ACCOUNTS AND CONTRIBUTIONS RECEIVABLE 
 
Accounts and contributions receivable are unsecured and consist of the following at December 
31, 2022 and 2021: 
 

2022 2021

Insurance billings and hospital partners 315,750$       406,730$     
Other receivables 258,193         194,599        

Total accounts receivable 573,943        601,329        

Contributions receivable - due within one year 171,030          730,430        
Contributions receivable - due in two to five years 65,000          100,000        
Contributions receivable - due in over five years 10,000           10,000           

Total contributions receivable 246,030       840,430       

Total accounts and contributions receivable 819,973$       1,441,759$   

 
 

4. SHORT-TERM INVESTMENTS 
 
Short-term investments at December 31, 2022 and 2021 consist of the following: 
 

2022 2021

Certificates of deposit 2,069,936$      4,044,246$  
Money market funds 1,998,853          49,899            

Total short-term investments 4,068,789$      4,094,145$    

 
Certificates of deposit are recorded at the value reported by the bank, which approximates 
market value. Interest earned on the certificates ranges from 0.15% to 3.15% at December 31, 
2022 and 0.15% to 3.15% at December 31, 2021. The certificates mature at various dates 
through August 2024 and are expected to be held to maturity. Money market funds are 
expected to be held for over ninety days and are considered to be short-term investments.  
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5. INVESTMENTS 
 
Long-term investments are summarized as follows at December 31, 2022 and 2021: 
 

2022 2021

Endowment:
Money market funds 633,242$         115,647$          
Fixed income 2,308,958         2,988,114        
Mutual funds and other investments 4,631,623         5,729,867        
Beneficial interest in assets held 322,281             375,528            

Total long-term investments 7,896,104$       9,209,156$     
 

Long-term investments consist of the endowment funds (see Note 12) and other investments 
with maturities greater than one year. Such investments are carried at fair value.  
 
The Organization has a fund with Oregon Community Foundation (OCF) under OCF's 
Endowment Partners Program. The Organization's fund is pooled with other assets managed 
by OCF and is invested in debt, equity and other securities which are reflected at fair value. 
Under the terms of the agreement, variance power has been granted to OCF; however, the 
Organization is the beneficiary of the fund and the transfer is reciprocal in nature. 
Accordingly, OCF recognizes the fund as a liability on its statement of financial position. 
Also under the terms of the agreement, OCF shall distribute not less than annually, a 
percentage of the fair value of the fund as determined by the board of directors of OCF. 
However, in no event will the percentage be less than a reasonable rate of return. OCF may 
make additional distributions from the fund to the Organization upon a majority vote of all of 
the directors of the Organization, if, in the sole judgment of the board of OCF, the requested 
distribution is consistent with the objectives and purposes of the Organization. The 
beneficial interest in assets held is included in endowment net assets (Note 12)
 
 

6. BARGAIN LAND LEASES 
 
Commencing on June 1, 1995, RMHC was given a significant lease concession by Legacy 
Emanuel Hospital and Health Center, when a member of the Board of Directors is employed, 
for the approximately 1.5 acres of land that the East House occupies. The agreement 
stipulates land lease costs will be $1 per year through 2025. RMHC may extend the term of 
the lease for ten additional years under the same terms. RMHC intends to exercise this 
option. The agreement also stipulates that the terms of the bargain lease apply as long as the 
property is used for the stated charitable purpose. Should the property be used for any other 
purpose, the yearly lease amount would be equal to 10% of the current fair market value of 
the property. 
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6. BARGAIN LAND LEASES, Continued  
 
The lessor entered into the lease in continued recognition of their partnership and therefore, 
the value of the benefit is recognized on the financial statements. Accounting principles 
generally accepted in the United States of America (GAAP) require that the present value of 
the estimated future lease payments which will not be paid be recorded as a contribution in 
the year received. Additionally, GAAP requires that the fair value of each year’s land lease be 
recorded as an expense, that the initial contribution be amortized over its term, and that an 
additional contribution be recorded annually which represents the approximate interest 
increase in the initial contribution. 
 
An appraisal established a market value of $355,000 for the property, as of June 1, 1995. The 
estimated inflation rate, which the property is subject to during the period June 1, 1995 
through May 31, 2035, is 2.5%. The future estimated lease payments are discounted at the 
one-year Treasury Bill discount rate at the June 22, 1995 auction, of 5.22%. The present value 
of the estimated future lease payments of $847,340 was recorded on the statement of financial 
position as bargain land lease contribution receivable.  
 
The Bend location holds a bargain land lease agreement with St. Charles Medical Center, an 
unrelated nonprofit organization. Under terms of the agreement the Organization rents 
approximately 2.5 acres of land on which their building is located for $100 per year through 
2025. The present value of the estimated future lease payments of $209,850 was recorded on 
the statement of financial position as bargain land lease contribution receivable at lease 
inception in 1995. 
 
The unamortized contributions receivable is as follows at December 31, 2022 and 2021: 
 

2022 2021

East House:

Bargain land lease contribution receivable 847,340$     847,340$     
Less accumulated amortization 760,023        746,073        

87,317             101,267          

Bend House:
Bargain land lease contributions receivable 209,850$     209,850$     
Less accumulated amortization 188,863         181,868          

20,987           27,982           
Bargain land lease contribution

receivable, net 108,304$      129,249$     

 
The fair value of the land lease expense was $75,299 and $73,633 in 2022 and 2021, 
respectively. The contribution income from the bargain land leases recognized was $54,354 
and $51,654 in 2022 and 2021, respectively. The amount of net assets released from restriction 
for the expiration of time was $20,945 and $21,978 in 2022 and 2021, respectively. 
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7. OPERATING LEASES 
 
The Organization evaluated current contracts to determine which met the criteria of a lease. The 
right-of-use (ROU) assets represent the Organization’s right to use underlying assets for the 
lease term, and the lease liabilities represent the Organization’s obligation to make lease 
payments arising from these leases. The ROU assets and lease liabilities, all of which arise from 
operating leases, were calculated based on the present value of future lease payments over the 
lease terms.  
 
The Organization’s operating leases consist of office space and equipment leases with remaining 
lease terms of 1 to 4 years.  
 
The following summarizes the line items in the statements of financial position which include 
amounts for operating leases as of December 31, 2022: 
 

Operating leases:

Right-of-use-assets 113,136$          

Lease liabilities-current portion 43,257$          

Noncurrent lease liabilities 69,879             

Total operating lease liabilities 113,136$          

 
The following summarizes the weighted average remaining lease term and discount rate as of 
December 31, 2022:  
 

 

Weighted average remaining lease term 2.64 years
Weighted average discount rate 1.35%

 
 
The maturities of lease liabilities as of December 31, 2022 are as follows: 
 

Year ending December 31, 2023 44,524$         

2024 40,274            

2025 22,819             

2026 5,041                

2027 2,790               

115,448           
Less discount/ interest (2,312)              

Present value of lease liabilities 113,136$          

 
For the year ended December 31, 2022, total operating lease cost was $45,135 and is included in 
Office and technology expenses on the statement of functional expenses. 
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7. OPERATING LEASES, Continued 
 
Rent expense under FASB ASC Topic 840, Leases (pre-adoption of the new standards) for 
operating leases totaled $40,045 for the year ended December 31, 2021. The aggregate minimum 
lease payments under those operating leases as of December 31, 2021, were as follows 
 

Year ending December 31, 2022 40,258$     
2023 36,048        
2024 13,544        
2025 10,368         

2026 4,482          

Total 104,700$   

 
 

8. PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following at December 31, 2022 and 2021: 
  

2022 2021

Buildings 7,769,340$    6,566,123$     
Construction in progress -                   85,432             
Furniture and equipment 2,161,820        2,124,858       
Collectibles 32,160             32,160             

9,963,320      8,808,573        
Less accumulated depreciation 5,421,611         4,850,794      

Property and equipment, net 4,541,709$    3,957,779$      

 
Collectibles consist of twenty-four donated paintings that are capitalized at the average fair 
market value at the date the items were contributed. 
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9. REVENUE FROM CONTRACTS WITH CUSTOMERS  
 
For revenue from contracts with customers, the timing of revenue recognition, billings, and cash 
collections may result in billed accounts receivable (contract asset) and customer advances and 
deposits and deferred revenue (contract liabilities) on the statements of financial position. 
  

Revenue from hospital partners is recognized monthly over the agreement period when 
services are provided to hospital partners. The contracts extend for 10 years with an 
optional 5-year renewal period and can be cancelled mutually with no notice, or 
unilaterally by either party with 180 days notice.  
 
Revenue from third party reimbursements are recognized when the Organization has 
provided housing to eligible families. These amounts are due from third party payers, as 
applicable, and include variable consideration and price concessions due to coverage. 
Revenue is recognized as performance obligations are satisfied based on actual 
charges incurred in relation to total expected collections.  

 
The beginning and ending contract balances are as follows at December 31: 
 

2022 2021 2020

Accounts receivable (contract assets):

Hospital partner receivable 315,750$       406,729$     246,186$     

 
There are no contract liabilities associated with these revenue streams at December 31, 2022, 
2021, and 2020. 
 
 

10. NET ASSETS WITHOUT DONOR RESTRICTIONS 
 
Net assets without donor restrictions consist of the following at December 31, 2022 and 2021: 
 

2022 2021

Undesignated 4,470,819$      5,027,648$     
Board designated - endowment (Note 12) 5,030,477         5,867,228
Board designated - building fund 824,703            824,703            
Board designated - special project 263,840           263,840           
Property and equipment, net 4,541,709         3,957,779          

Total net assets without donor restrictions 15,131,548$      15,941,198$     

 
The Board of Trustees reviews significant major gifts and, when appropriate, designates them to 
the endowment fund. Board designated amounts are invested in marketable securities with the 
net assets with donor restrictions (see Note 11) and are tracked separately. 
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11. NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions consist of the following at December 31, 2022 and 2021: 
 

2022 2021

With expiring donor restrictions: 

Balance of bargain land leases 108,304$      129,249$     
Rood Family Pavilion - South Waterfront -                 8,055              
East House construction and upgrades 7,500              9,700             
Heartfelt House (Springfield) 139,617          -                 
Bend House 12,820           60,841           
Bend Capital Campaign -                 247,764        
Endowment earnings (Note 12) 1,157,475       1,633,776       
Time-restrictions 165,260         356,560        

Other purpose restrictions 30,867           27,712            

Total with donor expiring restrictions 1,621,843      2,473,657     
With donor perpetual restrictions 1,708,152       1,708,152       

Total net assets with donor restrictions 3,329,995$  4,181,809$   

 
Net assets with perpetual donor restrictions consist of donations to the endowment fund. 
Investment earnings from the endowment support the work of RMHC (also see Note 12).  
 
 

12. ENDOWMENT 
 

RMHC’s endowment consists of individual funds established for a variety of purposes. Its 
endowment includes both donor-restricted endowment funds and funds designated by the 
Board of Trustees to function as an endowment. As required by GAAP, net assets associated 
with endowment funds, including funds designated by the Board of Trustees to function as 
an endowment, are classified and reported based on the existence or absence of donor-
imposed restrictions. 
 

Interpretation of Relevant Law 
The Board of Trustees of Ronald McDonald House Charities has interpreted Oregon’s 
enacted Uniform Prudent Management of Institutional Funds Act (the Act or UPMIFA) as 
requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of 
this interpretation, the Organization classifies as net assets with perpetual restrictions (a) 
the original value of gifts, including subsequent gifts, donated to the donor restricted 
endowment and (b) accumulations to the donor restricted endowment made in accordance 
with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund.  
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12. ENDOWMENT, Continued 
 
Interpretation of Relevant Law, Continued 
The remaining portion of the donor-restricted endowment fund that is not classified in net 
assets with perpetual restrictions is classified as net assets with expiring restrictions until those 
amounts are appropriated for expenditure by the Organization in a manner consistent with the 
standard of prudence prescribed by the Act.  
 
In accordance with UPMIFA, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 
(1) The duration and preservation of the Organization 
(2) The purposes of the Organization and the donor-restricted Organization 
(3) General economic conditions  
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Organization 
(7) The investment policies of the Organization 
 
The Organization classifies gift amounts received from donors that are restricted to the 
endowment fund as net assets with donor restrictions in perpetuity. If the market value of a  
donor-restricted endowment fund exceeds the original gift as a result of investment earnings, 
then the excess amount is classified within net assets with donor restrictions, until all or a 
portion of the excess is appropriated for expenditure by the Organization in a manner 
consistent with the standard of prudence prescribed by the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA). Funds designated by the Board of Trustees to function as an 
endowment are classified as net assets without donor restrictions. If the market value of an 
endowment is less than the original gift amount, the valuation difference is reflected in the 
financial statements as a reduction of net assets without donor restrictions. 
 
Return Objectives and Risk Parameters 
RMHC has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets. Endowment assets 
include those assets of donor-restricted funds that the Organization must hold in perpetuity 
or for a donor-specified period(s) as well as board-designated funds. Under this policy, as 
approved by the Board of Trustees, the endowment assets are invested in a manner that is 
intended to produce results that exceed the price and yield results of various indexes while 
assuming a moderate level of investment risk. The Organization expects its endowment 
funds, over time, to provide an average rate of return of approximately 3% plus inflation, 
annually. Actual returns in any given year may vary from this amount.  
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12. ENDOWMENT, Continued 
 
Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total return 
strategy in which investment returns are achieved through both capital appreciation 
(realized and unrealized) and current yield (interest and dividends). The Organization 
targets a diversified asset allocation that places a greater emphasis on equity-based 
investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
RMHC has a policy of appropriating for distribution of up to 4% of the fund balance. In 
establishing this policy, the Organization considers the long-term expected return on its 
endowment. Accordingly, over the long-term, the Organization expects the current spending 
policy to allow its endowment to grow at the average annual rate of inflation. This is 
consistent with the Organization’s objective to maintain the purchasing power of the 
endowment assets held in perpetuity or for a specified term as well as to provide additional 
real growth through new gifts and investment return. 
 
Endowment net asset composition by type of fund is as follows at December 31, 2022 and 
2021: 

Board

Designated Expiring Perpetual Total

December 31, 2022
Donor-restricted -$                 1,157,475$     1,708,152$        2,865,627$        
Board-designated 5,030,477        -                 -                     5,030,477           

Total Funds 5,030,477$     1,157,475$     1,708,152$        7,896,104$        

December 31, 2021
Donor-restricted -$                 1,633,776$    1,708,152$        3,341,928$        
Board-designated 5,867,228        -                 -                     5,867,228           

5,867,228$     1,633,776$    1,708,152$        9,209,156$        

With Donor Restrictions
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12. ENDOWMENT, Continued 
 

Changes in endowment net assets for the years ended December 31, 2022 and 2021 are as 
follows: 

Board

Designated Expiring Perpetual Total
Endowment net assets - 

December 31, 2020 5,306,208$     1,292,363$   1,708,152$        8,306,723$        
Investment return:

Investment income, net of fees 74,948             37,893            -                     112,841                
Change in value of investments 486,072           245,752         -                     731,824               
Change in beneficial interest -                    57,768            -                     57,768                  

Endowment net assets - 

December 31, 2021 5,867,228        1,633,776       1,708,152           9,209,156           

Investment return:
Investment income, net of fees 91,875               46,450          -                     138,325               
Change in value of investments (928,626)        (469,504)     -                     (1,398,130)          
Change in beneficial interest -                    (53,247)         -                     (53,247)               

Endowment net assets - 

December 31, 2022 5,030,477$     1,157,475$     1,708,152$        7,896,104$        

With Donor Restrictions

 

 
13. CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES 

 
The Organization received the following contributions of nonfinancial assets and services for 
the year ended December 31:  

2022 2021

Programs: 

Facilities 1,870,387$    2,014,550$  
Room furnishings 377,135          282,565        
Meals 115,591           42,894         
Services 7,421              13,133             

Events:

Auction 196,100         116,736          
Food -                 4,772             

Management: 
Goods -                 250                

Total contributed nonfinancial assets and services 2,566,634$ 2,474,900$ 
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13. CONTRIBUTED NONFINANCIAL ASSETS AND SERVICES, Continued 
 

The Organization received donated facility usage for both the OHSU Rood Family Pavilion 
(South Waterfront) and the PeaceHealth Heartfelt House (Springfield). 

 
The Organization recognized contributed nonfinancial assets within revenue, 
including property and equipment, office equipment and supplies, family support 
supplies, utilities, auction items, rent, accounting services and legal services.  
In valuing property and equipment, the Organization estimated fair value at the date 
of donation. 
In valuing office equipment and supplies, family support services, and auction items, 
the Organization estimated the fair value on the basis of estimates of wholesale values 
that would be received for selling similar products in the United States. 

 
All donated services and assets were utilized by the Organization’s programs and supporting 
services. There were no donor-imposed restrictions associated with the donated services and 
assets. 
 
In addition, in 2022 and 2021, the Organization received over 12,000 and 3,000 hours, 
respectively, of volunteer service from volunteers who assist in various capacities, including 
house operations, family centered programming, fundraising and management oversight by 
the Board of Trustees. No amounts have been reflected in the financial statements related to 
these donated services, as they do not meet the criteria described in Note 1. 

 
 

14. RELATED PARTY TRANSACTIONS 
 
The Organization pays 25% of net revenue from donation box collections (Note 16) at 
McDonald’s restaurants to Global Ronald McDonald House Charities (Global). The total 
amount paid during the years ended December 31, 2022 and 2021 was $154,488 and $145,486 
respectively. In addition, Global made contributions to the Organization in the amounts of 
$258,000 in 2022 and 65,000 in 2021. Additionally, the Organization receives in-kind space 
from OHSU and PeaceHealth where board members are employed (Note 13). 
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15. CONCENTRATIONS OF CREDIT RISK 
 
The Organization operates three residences in Oregon and receives a majority of its funding 
through fundraising initiatives in this geographic area. If fundraising activities were 
discontinued or compromised, it could have a significant adverse effect on the Organization.  
 
The Organization maintains its cash balances in several financial institutions. Balances in 
each institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000. The balances, at times, may exceed the federally insured limit. Balances in excess of 
insured limits were approximately $1,291,500 and $1,375,400 as of December 31, 2022 and 
2021, respectively. 
 
Investments, including short-term investments, are exposed to various risks such as interest 
rate, market, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the values of investment securities 
will occur in the near term and that such changes could materially affect the amounts 
reported in the statements of financial position. 
 
 

16. DONATION BOX COLLECTIONS 
 
 The Organization provides donation boxes which are placed in local McDonald’s restaurants. 

Beginning in 2019, Global began collections and remitting funds net of any fees to the 
Organization (Note 14). For the years ended December 31, 2022 and 2021, donation box 
collections were $68,531 and $98,265, respectively. 

 
 
17. RETIREMENT PLAN 

 
The Organization has a SIMPLE IRA retirement plan for its employees. All employees earning 
at least $5,000 per year are eligible to participate after completing one month of employment. 
Eligible employees may make pre-tax contributions up to an amount defined by law. The 
Organization matches employee contributions up to a maximum of 3% of salary. For the 
years ended December 31, 2022 and 2021, RMHC contributed approximately $69,000 and 
$62,600, respectively. 
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18. FAIR VALUE MEASUREMENTS 
 
Assets recorded at fair value in the statements of financial position are categorized based 
upon the level of judgment associated with the inputs used to measure their fair value. Level 
inputs are defined as follows: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities. 
 
Level 2: Observable inputs other than those included in Level 1, such as quoted market prices 
for similar assets or liabilities in active markets, or quoted market prices for identical assets 
or liabilities in inactive markets. 
 
Level 3: Unobservable inputs reflecting management’s own assumptions about the inputs 
used in pricing the asset or liability. Level 3 assets and liabilities include financial 
instruments whose value is determined using pricing models, discounted cash flow 
methodologies, or similar techniques, as well as instruments for which the determination of 
fair values requires significant management judgment or estimation. 
 
Fair values of assets measured on a recurring basis at December 31, 2022 are as follows: 
 

Level 1 Level 2 Level 3 Total
December 31, 2022

Investments:

Treasury bills 633,242$      -$              -$              633,242$      
Fixed income:

Corporate obligations -                  2,308,958    -                2,308,958      
Equities and other:

Domestic mutual funds 3,115,635        -                -                3,115,635        
International mutual funds 1,182,026       -                -                1,182,026       
Real estate fund 333,962         -                -                333,962         

Beneficial interest of assets held -                  -                 322,281        322,281           
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18. FAIR VALUE MEASUREMENTS, Continued 
 
Fair values of assets measured on a recurring basis at December 31, 2021 are as follows: 
 

Level 1 Level 2 Level 3 Total

December 31, 2021
Investments:

Money market funds 115,647$        -$              -$              115,647$        
Fixed income:

Corporate obligations -                  2,803,399    -                2,803,399     
Domestic mutual funds 99,987            -                -                99,987            
International mutual funds 84,728            -                -                84,728            

Equities and other:
Domestic mutual funds 4,003,773      -                -                4,003,773      
International mutual funds 1,262,286      -                -                1,262,286      
Real estate fund 463,808         -                -                463,808         

Beneficial interest of assets held -                  -                 375,528         375,528          

 
The fair values for money market funds and mutual funds are determined by reference to 
quoted market prices or other relevant market data as provided by the bank or broker. 
 
The fair value for corporate debt securities are based on pricing models, quoted prices of 
securities with similar characteristics, yield curves, and other relevant economic measures. 

 
Investments held at OCF in pooled funds are valued at the net asset value per unit as 
provided by OCF trustees. Net asset value is based on fair value of the underlying assets of 
the funds using quoted market prices when available determined using a market approach. 
 
Assets measured at fair value on a recurring basis using significant unobservable inputs 
(Level 3 inputs) include: 
 
Beneficial interest in assets held by OCF as of December 31, 2022 and 2021: 
 

2022 2021

Beginning balance 375,528$         317,760$         
Change in value (53,247)           57,768              

Ending balance 322,281$        375,528$         

 
The change in value is included in realized/unrealized gain (loss) as with donor restrictions 
on the statements of activities. 
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19. REISSUEANCE OF FINANCIAL STATEMENTS 
 
The financial statements were reissued to correct a report dating error, include a policy 
disclosure on income tax status, and correct the details of property and equipment disclosure 
to include construction in progress that was omitted from the table. No other audit 
procedures have been performed regarding the financial statements in relation to that report 
since the original report date.  


